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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Township of Solon
Cedar Springs, Michigan

Opinions

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Township of Solon (“the Township”),
as of and for the year ended March 31, 2025, and the related notes to the financial statements,
which collectively comprise the Township’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Township, as of March 31, 2025, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Township, and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Township’s
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Township’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Township’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,



economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Township’s basic financial statements. The combining and individual
fund financial statements are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual fund
financial statements are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Hﬂ !F'Zt' dﬁg q.«(im,pai\j
Gabridge & Company, PLC

Grand Rapids, Michigan
September 23, 2025
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Township of Solon
Management’s Discussion and Analysis
March 31, 2025

As management of the Township of Solon, Michigan (The “Township” or “government’) we offer
readers of the Township’s financial statements this narrative overview and analysis of the financial
activities of the Township for the fiscal year ended March 31, 2025. We encourage readers to
consider the information presented here in conjunction with the financial statements.

Financial Highlights

e The assets of the Township exceeded its liabilities at the close of the most recent fiscal year
by $3,807,875 (net position). Of this amount, $1,276,767 represents unrestricted net
position.

e During the year, the Township received $1,438,458 in revenues and incurred $1,902,715
in expenses, resulting in a decrease in net position of $464,257.

e At the close of the current fiscal year, the Township’s governmental funds reported
combined fund balances of $1,440,907, a decrease of $702,315 in comparison with the
previous year. A portion of this amount, $1,084,673, is available for spending at the
government’s discretion (unassigned fund balance).

e At the end of the current fiscal year, unassigned fund balance for the general fund was
$1,084,673, or approximately 58.7% of annual general fund expenditures and transfers out.

Overview of the Financial Statements

The discussion and analysis provided here is intended to serve as an introduction to the Township’s
basic financial statements. The Township’s basic financial statements consist of three components:
1) government-wide financial statements, 2) fund financial statements, and 3) the notes to financial
statements. This report also includes supplementary information intended to furnish additional
detail to support the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are
designed to provide readers with a broad overview of the Township’s finances, in a manner similar
to a private-sector business.

The statement of net position presents financial information on all of the Township’s assets,
deferred outflows, and liabilities, with the difference reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of the
Township is improving or deteriorating.

The statement of activities presents information showing how the Township’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,



revenues and expenses are reported for some items that will only result in cash flows in future
fiscal periods (e.g., depreciation of capital assets).

Both of the government-wide financial statements report functions of the Township that are
principally supported by taxes and intergovernmental revenues (governmental activities). The
governmental activities of the Township include general government, public works, community
and economic development, recreation and culture and public safety.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The
Township, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the Township can be
divided into two categories: governmental funds and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in assessing a government’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Township maintains five individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, fire operating, fire department
capital, and two nonmajor capital project funds (which are aggregated into one column).

The Township adopts an annual appropriated budget for the general fund and each special revenue
fund. A budgetary comparison schedule for the general fund and each major special revenue fund
has been provided.

Notes to the Financial Statements. The notes provide additional information that is necessary to
acquire a full understanding of the data provided in the government-wide and fund financial
statements.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents required supplementary information concerning the Township’s budgetary
comparison schedules.



This report also presents other supplementary information consisting of combining statements for
the Township’s nonmajor governmental funds. These statements are presented immediately
following the required supplementary information.

Government-wide Overall Financial Analysis
As noted earlier, net position over time may serve as a useful indicator of a government’s financial

position. In the case of the Township, assets exceeded liabilities by $3,807,875 at the close of the
most recent fiscal year.

Township of Solon's Net Position

2025 2024
ASSETS
Current Assets
Cash and Cash Equivalents $ 1,496,624 $ 2,173,659
Taxes Receivable 13,056 13,894
Accounts Receivable 13,945 37,581
Due from State 115,336 109,747
Total Current Assets 1,638,961 2,334,881
Noncurrent Assets
Capital Assets not Beng Depreciated 78,349 78,349
Capital Assets Being Depreciated, net 2,288,619 2,050,561
Total Assets 4,005,929 4.463,791
LIABILITIES
Current Liabilities
Accounts Payable 65,890 60,598
Accrued Liabilities 17,728 19,224
Deposits and Escrow 114,436 111,837
Total Liabilities 198,054 191,659
NET POSITION
Investment m Capital Assets 2,366,968 2,128.910
Restricted 164,140 179,618
Unrestricted 1,276,767 1,963,604
Total Net Position $ 3,807,875 $ 4272132

A portion of the Township’s net position $2,366,968 reflects its investment in capital assets (e.g.,
land, buildings, machinery, equipment, vehicles, and infrastructure). The Township uses these
capital assets to provide a variety of services to its citizens. Accordingly, these assets are not
available for future spending.

A portion of the balance, $164,140, is restricted and may not be used other than by its restricted
purpose. The remaining amount of $1,276,767 is reported as unrestricted net position and is
available to pay vendors, employees, and creditors.



Notable changes year over year to the statement of net position include a decrease in cash of
$677,035 and increases in capital assets of $238,058. These changes are mostly related to purchase
of capital assets, including a new fire truck, and road projects during the year.

Governmental Activities. Governmental activities decreased the Township’s net position by
$464,257 when compared to the previous year.

Township of Solon's Changes in Net Position

Revenue 2025 2024
Program Revenues
Charges for Services $ 225,772 $ 243,647
Operating Grants and Contributions 17,109 12,398
Captital Grants and Contributions B 452,326
Total Program Revenues 242,881 708,371
General Revenues
Taxes 470,311 432,825
Unrestricted State Aid 701,484 707,421
Interest 23,782 20,124
Total General Revenues 1,195,577 1,160,370
Total Revenues 1,438,458 1,868,741
Expenses
General Government 622,506 546,467
Public Works 654,952 738,866
Commumnity and Economic Development 63,773 53425
Public Safety 375,118 371,120
Recreation and Culture 186,366 146,239
Total Expenses 1,902,715 1,856,117
Change in Net Position (464,257) 12,624
Net Position at the Beginning of Period 4,272,132 4,259,508
Net Position at the End of Period $ 3,807,875 $ 4272132

The following are highlights helping to explain the key changes in the Township’s financial
position:

e Capital grants and contributions in the current year were zero dollars, compared to
$452,326 in the previous year. This is due to the Township expending its remaining ARPA
funding for capital projects in the previous fiscal year.

e Taxable values of property within the Township increased by 8.8% compared to last year,
leading to an increase of $37,486 in tax revenues.



e General government expenditures increased by $76,039 due largely to soil testing costs
and building and grounds projects.

e Streets related expenses were less than in the previous year, which is the primary cause for
the decrease of $83,914 in public works expenses.

e An increase to contributions for Library costs is largely responsible for the increase of
$40,127 in recreation and culture expenses.

Financial Analysis of Governmental Funds

As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The Township’s governmental funds focus on short-term inflows,
outflows, and available spendable resources, which help assess the Township’s financing needs.
The unassigned fund balance is particularly useful as a measure of the government’s discretionary
resources since it represents the portion of fund balance that is not restricted or designated for a
specific purpose by external parties or by the Township itself.

As of March 31, 2025, the Township’s governmental funds had a combined fund balance of
$1,440,907, a decrease of $702,315 from the previous year. Of this total, $1,084,673 is unassigned
and available for discretionary spending. The remaining balance is categorized as either
nonspendable, restricted, assigned, or committed for specific purposes, including $164,140 in
restricted funds, $127,498 in assigned funds, and $64,596 in committed funds.

The general fund is the Township's primary operating fund. At the end of the fiscal year, the
general fund’s unassigned fund balance was $1,084,673, representing about 58.7% of total general
fund expenditures and transfers out, which is a good indicator of liquidity.

The general fund balance decreased by $542,315 this year, primarily due to transfers out totaling
$271,944 to support various projects and additional general government costs for building and
grounds projects.

The fire operating fund finished the year with a balance of $125,139 a decrease of $19,627. In the
previous year the fund received one-time intergovernmental (grant) revenues totaling $40,000 and
those funds were not received in the current year, while also experiencing increases to
expenditures.

The fire department capital fund saw a decrease of $144,520, ending the year with a balance of
$6,766. The decline was due to completing the purchase of a new fire truck.



Governmental Activities

The following chart summarizes the revenue sources for the governmental activities of the
Township for the most recent fiscal year-end:
Governmental Activities Revenues

Other Revenues
3%

The following chart summarizes the expenses for the governmental activities of the Township for
the most recent fiscal year-end:

Governmental Activities Expenses
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General Fund Budgetary Highlights

Original budget compared to final budget. During the fiscal year, budget amendments were made
due to increased costs in several areas. The most notable increases were related to additional street
project costs, parks and recreation expenditures, building inspections, and other general
government activities.

Final budget compared to actual results. In the current fiscal year, the Township had no
expenditures exceeding the amount appropriated.

Capital Asset Administration

The Township’s investment in capital assets for its governmental activities as of March 31, 2025
amounts to $2,366,968 (net of accumulated depreciation). This was a net increase of $238,058, or
11.2%, from the prior year as capital asset additions exceeded depreciation and disposals. This
investment in capital assets includes land, land improvements, buildings, and machinery and
equipment.

More detailed information about the Township’s capital assets can be found in Note 4.
Economic Condition and Outlook

As the Township enters fiscal year 2026, management expects a continued period of financial
stability with modest growth in property tax revenues. Taxable values are projected to increase
slightly due to ongoing residential development, which should help offset rising operating costs
driven by inflation — particularly in wages and materials.

With no defined benefit pension obligations and no other significant revenue sources beyond
property taxes and state revenue sharing, the Township’s financial outlook remains closely tied to
its ability to control costs. Management will continue monitoring expenses carefully and adjust the
budget as needed to maintain service levels and financial reserves.

Despite ongoing economic pressure in Kent County and across the state, the Township remains
well-positioned to meet its service commitments through careful planning and conservative fiscal
management.

Contacting the Township

This financial report is designed to provide a general overview of the Township’s finances to its
citizens, customers, investors, and creditors and to demonstrate the Township’s accountability for
the resources it receives. Questions regarding any information provided in this report or requests
for additional financial information should be addressed to:

Township of Solon
15185 Algoma Avenue
Cedar Springs, MI 49319
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Township of Solon
Statement of Net Position

March 31, 2025
ASSETS
Current Assets
Cash and Cash Equivalents $ 1,496,624
Taxes Receivable 13,056
Accounts Receivable 13,945
Due from State 115,336
Total Current Assets 1,638,961
Noncurrent Assets
Capital Assets not Being Depreciated 78,349
Capital Assets Being Depreciated, net 2,288,619
Total Assets 4,005,929
LIABILITIES
Current Liabilities
Accounts Payable 65,890
Accrued Liabilities 17,728
Deposits and Escrow 114,436
Total Liabilities 198,054
NET POSITION
Investment in Capital Assets 2,366,968
Restricted for:
Building Inspections 39,001
Fire Operations 125,139
Unrestricted 1,276,767
Total Net Position $ 3,807.875

The Notes to the Financial Statements are an integral part of these Financial Statements

J 13



|
— I T e e T e e T e e W T B T N ). o T T T N e e T N Y \’, -

b

14!

SjuowIaIE)S [eroueul,] 2591 Jo Jed [e13ajuT ue ore SJUSWIARIS [BIOURUIL] 9} 0} SOJON UL

SLS°LOS'E $ porag fo pus v uonisoq 1N
TETTLT Y poriad fo Supuui3ag 1o uoy1sod 1N
(LST'V9Y) uoyisog 12\ u1 aSuny)
LLSS6I‘T SI3fSUDL] puD SINUIAY [DI2UIL) IDIOL
T8L€T SUIOOU] SAIIU]
¥8°10L $90INOG 2)LIS PAIOLYSAIU)
T1E0LY SOXe],
SINUIANY

SI9jsuel], pue SaNuaAY QwQQHSAm [LRELE)

(P£8°659°1) = $ 601°LT § TLLSTT § SILT06'T $ 1o
(6€L¥81) = LT91 = 99¢°981 aImn) pue UOKEAINY
(5L0629) - 789Vl S6I°T1 7S6¥S9 SO OT[qnd
(820°792) = 008 06211 8II°SLE Kyoyeg orqng
(€1L°69) o s 090°8 €LLE9 JuRwdO[3AR(] ONUOUOIH PUE AJUntIwo))
(6LT°8TS) $ = $ - $ LTTY6 $ 905T79 $ JUSWIUISAOL) [BISUSL)

ONUIANYN wﬂcﬁ—-a—mh«:cnv wﬂcme-:—_.—uﬁov w@QEow m&mﬂ@&m— maﬁhwch&mﬁoﬁoﬂﬁm

(asuadxyq) 9N pue pue sjueio) 10J sagaey)
syueas) repde) Sunperado

SINUIAIY WERISOI]

STOT ‘1€ Y2IEI\ PIPUY JedX A1) 10,
SINIANIY JO Judwd)e)S
uojos jo digsumog,



Sl

SJuSWISIe)S [RIOURUL 9591 JO Jed [erSojul Ue o1 SJUSWIS)E]S [BIOURUIL] A1) 0} SOJON Y[,

196°8€9°1 0€8°LS 99.L°9 § 8ES8pI § LI8'SIH'1 $
LO6°0¥Y'1 0€8°LS 99L°9 6€£1°621 TLIISTT
€L9¥80°T -- - - €L9V80°1
861°LTI == == = 861°LTI
96519 0€8°LS 99L°9 - =
ov1991 == = 6€1°6T1 100°6€
$50°861 - -- 66£°€T SSOVL1
9P VI = = = 9P V11T
8TLLT -- - 9089 TT6°01
068°69 - == $ €65°91 $ L6T6v $
196°'8€9°1 0€8°LS 99.°9 § 8E€S8KI § LIS'STH'T $
9¢€SI1 = e == 9ee ST
Sh6'el = ez = SY6°El
950°¢€T == == 20’y €06
vT9°96%°1 0€8°LS 99.°9 §  PISHPI §$ vISL8TI $
spun, spunj puny repde) puny [e13uan)
[BIUIWTIIA0Y) [EIUSWUAIA0K) juaunreda( aargq duperadQ sayg
eI JofewruoN

syaaloag [ende)

INUIANY [e1adg

ST0T ‘1€ Y21
SpuUN j [IUIUWUIIA0L)
1997 Q dduejeqg
uojos Jo digsumoy,

ouvvyg pun,] puv sayiqory [vjojf
2oupIDg pun,J o
poudisseun
pougIssy
papuoy)
PIOLISAY
AODNVIVE ANNA
sappqory [piog
moI1osy pue sysoda(g
SonIIqel] paniddy
o[qeded SUNOOOY
SHLLI'TIIVI'T
SJasSy w10
®)S woI ong
9]qRAISOIY SIUNOJOY
J[qRATINY SOXB],
syuareArnby yse)) pue yse))
SLASSY



Township of Solon
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position
March 31, 2025

Total Fund Balance - Governmental Funds $ 1,440,907

General government capital assets of $3,352,983, net of accumulated depreciation of $986,015,
are not financial resources and, accordingly, are not reported in the funds. 2,366,968

Total Net Position - Governmental Activities $ 3,807,875

The Notes to the Financial Statements are an integral part of these Financial Statements
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Township of Solon
Reconciliation of Governmental Funds Statement of Revenues, Expenditures, and
Changes in Fund Balance with Statement of Activities
For the Year Ended March 31, 2025

Total Net Change in Fund Balances - Governmental Funds $ (702,315)

Governmental funds report capital outlay as an expenditure; however, in the statement of

activities, the cost of those assets is allocated over the estimated useful lives as depreciation

expense. This amount represents net capital outlay expenditures of $352,607 and gain on asset

reclassification of $14,438 are in excess of depreciation expense of $128,987. 238,058

Changes in Net Position - Governmental Activities $ (464,257)

The Notes to the Financial Statements are an integral part of these Financial Statements
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Township of Solon
Statement of Fiduciary Net Position

Fiduciary Fund
March 31, 2025
Custodial Fund
Tax Collection
ASSETS
Cash and Cash Equivalents $ 31,782
Total Assets 31,782
LIABILITIES
Due to Other Governmental Units 31,782
Total Liabilities 31,782
NET POSITION
Restricted for Individuals, Organizations, and Other
Governments $ -

The Notes to the Financial Statements are an integral part of these Financial Statements
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Township of Solon
Statement of Changes in Fiduciary Net Position
Fiduciary Fund
For the Year Ended March 31, 2025

Custodial Fund
Tax Collection
Additions
Taxes Collected for Other Governments $ 8,071,130
Total Additions 8,071,130
Deductions
Taxes Disbursed to Other Governments 8,071,130
Total Deductions 8,071,130
Change in Net Position -
Net Position at Beginning of Period -
Net Position at End of Period $ -

The Notes to the Financial Statements are an integral part of these Financial Statements
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Township of Solon

Notes to the Financial Statements

Note 1 - Summary of Significant Accounting Policies

The accounting policies of the Township of Solon, Michigan (the “Township” or “government”)
conform to accounting principles generally accepted in the United States of America (GAAP) as
applicable to governmental units. The following is a summary of the significant accounting
policies used by the Township:

Reporting Entity

In accordance with generally accepted accounting principles and Governmental Accounting
Standards Board (GASB) Statement No. 61, "The Financial Reporting Entity," these financial
statements present the Township. The criteria established by GASB for determining the reporting
entity includes oversight responsibility, fiscal dependency, and whether the financial statements
would be misleading if data were not included.

There are no other units that should be included in the financial statements based on the above
criteria.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the primary government and
its component units. Governmental activities are normally supported by taxes and
intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenue. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenue includes: 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenue are reported instead as general revenue.

Separate financial statements are provided for governmental funds and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual
governmental funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the fiduciary funds. Revenue is
recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenue in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all eligibility
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Township of Solon

Notes to the Financial Statements

requirements imposed by the provider have been met. Custodial funds, a type of fiduciary fund,
are unlike all other types of funds, reporting only assets and liabilities. They too use the accrual
basis of accounting to recognize receivables and payables.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon
as it is both measurable and available. Revenue is considered to be available if'it is collected within
the current period or soon enough thereafter to pay liabilities of the current period. For this purpose,
the Township considers revenue to be available if it is collected within 60 days of the end of the
current fiscal period.

Property taxes, franchise fees, state aid, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and as such have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available only
when cash is received by the Township. Only the portion of special assessments receivable due
within the current fiscal period is considered to be susceptible to accrual as revenue of the current
period. All other revenue items are considered to be measurable only when cash is received by the
Township.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures are recorded only when payment is due.

The Township reports the following major governmental fund:

The general fund is the Township's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The fire operating fund is a special revenue fund, which accounts for the financial
resources used to operate the fire department and is funded mostly by property taxes.

The fire department capital fund is a capital project fund established to account for and
report financial resources restricted, committed, or assigned for the acquisition,
construction, or improvement of capital assets related to fire department services. Revenues
in this fund are typically derived from transfers, dedicated millage, or grant proceeds.

Additionally, the Township reports the following fund types:
Special revenue funds are used to account for and report the proceeds of specific revenue

sources that are restricted or committed to expenditure for specified purposes other than
debt service or capital projects.
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Township of Solon

Notes to the Financial Statements

Capital project funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditure for specified for the purpose of
capital projects.

Fiduciary funds account for assets held by the Township in a trustee capacity or as a
custodian for individuals, private organizations, other governments, and/or other funds.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements.

Property Tax Revenue Recognition

The Township bills and collects both its own property tax levy and the tax levy for other
governmental units. The Township’s property tax revenue recognition policy and related tax
calendar disclosures are as follows:

Property taxes are levied twice per year. A summer tax is levied on July 1 and a winter tax is
levied on December 1. The tax levies are due September 14 and February 14, respectively. All
taxes not paid by their due dates are deemed delinquent. Delinquent real property taxes are turned
over to the Kent County Treasurer on March 1 of the year following the levy. The Kent County
Treasurer remits payments to all taxing units on all delinquent real property taxes. Delinquent
personal property taxes are retained by the Township for subsequent collection. Property taxes are
recognized as revenues in the period for which they are levied.

The Township is permitted to levy up to $1.00 per $1,000 of the taxable valuation for general
government service. For the year ended March 31, 2025, the Township levied .7763 mills for
general governmental services and .4706 fire operations. The total taxable value for the 2024 levy
for property within the Township was $266,186,429.

Assets, Liabilities, and Net Position or Equity
Bank Deposits and Investments

Cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with a maturity of three months or less when acquired.

State statutes authorize the Township to deposit in the accounts of federally insured banks, credit
unions and savings and loan associations and to invest in obligations of the U.S. Treasury, certain
commercial paper, repurchase agreements, bankers’ acceptances, and mutual funds composed of
otherwise legal investments.
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Township of Solon

Notes to the Financial Statements

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year and all other outstanding balances between funds are referred to as “due
to/from other funds” (i.e., the current portion of interfund loans). Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles, as
applicable. All amounts deemed to be uncollectible are charged against the allowance for doubtful
accounts in the period that determination is made. No amounts have been deemed uncollectable.

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of one year. Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Major outlays for capital assets and improvements are
capitalized as projects are constructed.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Description Years
Buildings 40 - 60
Building Improvements 15-30
Equipment 3-7
Vehicles 10-20

Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net position.

In the fund financial statements, governmental fund types report the face amount of debt issued as
other financing sources.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose from both restricted (e.g.,
restricted bond or grant proceeds) and unrestricted resources. In to calculate the amounts to report
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Township of Solon

Notes to the Financial Statements

as restricted — net position and unrestricted — net position in the government-wide financial
statements, a flow assumption must be made about the order in which the resources are considered
to be applied.

It is the government’s policy to consider restricted-net position to have been depleted before
unrestricted-net position is applied.

Fund Balance Policies

Fund balance of governmental funds is reported in various categories based on the nature of any
limitations requiring the use of resources for specific purposes. Governmental funds report
nonspendable fund balance for amounts that cannot be spent because they are either: a) not in
spendable form or b) legally or contractually required to be maintained intact. Nonspendable fund
balance are equal to prepaid items. Restricted fund balance is reported when externally imposed
constraints are placed on the use of resources by grantors, contributors, or laws or regulations of
other governments. The government itself can establish limitations on the use of resources through
either a commitment (committed fund balance) or an assignment (assigned fund balance).

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the government’s highest level of decision-making
authority. The Township Board is the highest level of decision-making authority for the
government that can, by adoption of a resolution prior to the end of the fiscal year, commit fund
balance. Once adopted, the limitation imposed by the resolution remains in place until a similar
action is taken (the adoption of another resolution) to remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the government
for specific purposes but do not meet the criteria to be classified as restricted or committed. The
Township Board may also assign fund balance as it does when appropriating fund balance to cover
a gap between estimated revenue and appropriations in the subsequent year’s appropriated budget.
Unlike commitments, assignments generally only exist temporarily. In other words, an additional
action does not normally have to be taken for the removal of an assignment.

Unassigned fund balance is the residual classification for the Township’s general fund and
includes all spendable amounts not contained in the other classifications and is, therefore, available
to be spent as determined by the Township Board.

Fund Balance Flow Assumption

Sometimes the government will fund outlays for a particular purpose from both restricted and
unrestricted resources (the total of committed, assigned, and unassigned fund balance). In order to
calculate the amounts to report as restricted, committed, assigned, and unassigned fund balance in
the governmental fund financial statements a flow assumption must be made about the order in
which the resources are considered to be applied. It is the government’s policy to consider
restricted fund balance to have been depleted before using any of the components of unrestricted
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Township of Solon

Notes to the Financial Statements

fund balance. Further, when the components of unrestricted fund balance can be used for the same
purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned
fund balance is applied last.

Interfund Transactions

During the course of normal operations, the Township may have transactions between funds,
including expenditures and transfers of resources to provide services, construct assets, and service
debt. The accompanying financial statements generally reflect such transactions as transfers.

Transfers between governmental or component units are netted as part of the reconciliation to the
government-wide financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the period. Actual results could differ from those estimates.

Note 2 - Stewardship, Compliance, and Accountability

Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
for all governmental funds. All annual appropriations lapse at fiscal year-end.

The Township normally follows these procedures in establishing the budgetary data reflected in
the financial statements:

e On or before March 1, the Township Supervisor submits to the Township Board, a
proposed operating budget for the fiscal year commencing on April 1. The operating
budget includes proposed expenditures and the means of financing them.

e A public hearing is conducted at the Township hall to obtain taxpayer comments.

e On or before March 31, the budget is adopted by resolution.

e Any revisions that alter the total expenditures of any fund must be approved by the
Township Board.

e Budgeted amounts are presented as originally adopted, or as amended by the Township
Board before March 31.
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Township of Solon

Notes to the Financial Statements

e Budgets as presented for the general fund are prepared on the modified accrual basis of
accounting on the activity level. Encumbrances are not recorded at year end. Budget
appropriations lapse at the end of each fiscal year.

e The Township legally adopts budgets for the general fund and the fire operating fund.

e Budgets shown in the financial statements are adopted on a basis consistent with
generally accepted accounting principles, and consist only of those amounts contained
in the formal budget approved as amended by the Township Board.

e The legal level of control is at the activity level of the general fund and at the fund
expenditure totals for the special revenue funds.

e The Township Clerk is authorized to transfer budgeted amounts between accounts
within the same activity.

e The budget document presents information by fund, function, activity and line items.

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget
appropriations are considered to be spent once the goods are delivered or the services rendered.

Excess of Expenditures Over Appropriations in Budgetary Funds

The Township had one expenditure of budgetary funds which were in excess of the amount
budgeted during the year ended March 31, 2025, as follows:

Expenditure Final Amount  Actual Amount Variance
Fire Operating
Public Safety $ 280,100 $ 280,121 $ 1)
28
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Township of Solon

Notes to the Financial Statements

Note 3 - Cash and Investments

The captions on the government-wide and fund statements relating to cash are as follows:

Governmental
Activities Fiduciary Fund Total

Statement of Net Position

Cash and Cash Equivalents $ 1,496,624 $ 31,782  § 1,528,406
Deposits and Investments

Checking and Savings Accounts $ 887,669 $ 31,782  § 919,451

Certificates of Deposit 373,263 - 373,263

MIClass 235,692 - 235,692
Totals $ 1,496,624 $ 31,782 § 1,528,406

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Township’s deposits may not
be returned. State law does not require and the Township’s investment policy does not have
specific limits in excess of state law pertaining to custodial credit risk. As of year-end $577,364
of the bank balance of $1,302,960 was exposed to custodial credit risk because it was uninsured
and uncollateralized.

Credit Risk

State law limits investments in commercial paper to the top two ratings issued by nationally
recognized statistical rating organizations. The Township’s investment policy does not further
limit its investment choices. As of year-end, all deposits and investments consist of demand
accounts, pooled investments, certificates of deposit, all of which are not rated.

Agency Rating Amount
Standard & Poor's AAAm $ 235,692

Interest Rate Risk

State law limits the allowable investments and the maturities of some of the allowable investments
as identified in the summary of significant accounting policies. The Township’s investment policy
does not have specific limits in excess of state law on investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.
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Township of Solon

Notes to the Financial Statements

The Township’s deposits and investments consisted of the following:

Certificates of Pooled

Deposit Investments

No Maturity $ - $ 235,692
Due Within 1 Year 373,263 -

Totals $ 373,263 $ 235,692

Fair Value Measurement

The Township categorizes its fair value measurements within the fair value hierarchy established
by generally accepted accounting principles. The hierarchy is based on the valuation inputs used
to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical
assets; level 2 inputs are significate other observable inputs; level 3 inputs are significate
unobservable inputs.

The Township holds shares in the Michigan CLASS government investment pool whereby the fair
value of the investment is measured on a recurring basis using net asset value per share (or its
equivalent) of the investment pool as a practical expedient.

At year-end, the net asset value of the Township's investment in the Michigan CLASS government
investment pool was $235,692. The investment pool had no unfunded commitments, specific
redemption frequency or redemption notice period required. The Michigan CLASS government
investment pool invests in U.S. treasury obligations, federal agency obligations of the U.S.
government, high-grade commercial paper (rated ‘A-1° or better) collateralized bank deposits,
repurchase agreements (collateralized at 102% by Treasuries and agencies), and approved money-
market funds. The program seeks to provide safety, liquidity, convenience, and competitive rates
of return, and is designed to meet the needs of Michigan public sector investors. It purchases
securities that are legally permissible under state statutes and are available for investment by
Michigan counties, cities, townships, villages, school districts, authorities and other public
agencies.
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Township of Solon

Notes to the Financial Statements

Note 4 - Capital Assets

Capital asset activity for the year was as follows:

Balance at Balance at
Governmental Activities 3/31/2024 Additions Disposals 3/31/2025
Capital Assets not being Depreciated
Land $ 78,349 $ - $ - $ 78,349
Capital Assets being Depreciated:
Buildings 1,691,576 14,900 - 1,706,476
Equipment 396,195 36,050 - 432,245
Land Improvements 18,564 25,693 - 44,257
Vehicles 815,692 660,964 385,000 1,091,656
Total Capital Assets being Depreciated 2,922,027 737,607 385,000 3,274,634
Less Accumulated Depreciation:
Buildings 438,577 45,122 - 483,699
Equipment 212,243 60,263 - 272,506
Land Improvements 1,546 3,348 - 4,894
Vehicles 219,100 20,254 14,438 224916
Total Accunulated Depreciation 871,466 128,987 14,438 986,015
Total Capital Assets being Depreciated, net 2,050,561 608,620 (370,562) 2,288,619
Net Capital Assets $ 2,128910 $ 608,620 $ (370,562) $ 2,366,968
Depreciation expense was charged as follows:
Governmental Activities
General Government $ 69,910
Public Safety 48,412
Recreation and Culture 10,665
Total Depreciation Expense $ 128,987
Note 5 - Interfund Transfers
Interfund transfers were as follows:
Transfer In Transfer Out Amount
Fire Operating Fund General Fund $ 130,000
Fire Departiment Capital Project Fund ~ General Fund 130,094
Nonmajor Governmental General Fund 11,850
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Township of Solon

Notes to the Financial Statements

Transfers are used to: 1) move revenues from the fund that is required to collect them to the fund
that is required or allowed to expend them; 2) move receipts restricted to or allowed for debt
service from the funds collecting the receipts to the debt service fund as debt service payments
become due; and 3) use unrestricted revenues collected to finance various programs accounted for
in other funds in accordance with budgetary authorizations.

Note 6 - Retirement Plans
Defined Contribution Plan

The Township and its employees contribute to the Solon Township Governmental Non-ERISA
Retirement Plan, a defined contribution pension plan, which is administered by a third-party
administrator. The plan covers two classes of employees, as allowed under Internal Revenue Code
Section 401(a). The first class of employees includes Township board members. The second class
of employees includes all full-time employees and regular, permanent, and part-time employees.
Benefit terms, including contribution requirements, for the Plan are established, and may be
amended, by the Township Board. In a defined contribution plan, benefits depend solely on
amounts contributed to the plan, plus investment earnings. Employees are eligible to participate as
described above. The Township contributes 15% of covered payroll to the first class of qualifying
employees. The Township contributes 5% of covered payroll to the second class of qualifying
employees, with employees contributing a mandatory match of 5%. Employees are permitted to
make contributions to the Plan, up to applicable Internal Revenue Code limits. For the year ended
March 31, 2025, the Township and eligible employees made contributions of $31,905 and $31,905,
respectively. At March 31, 2025, the Township reported no accrued liability as part of the
contributions to the plan. The Township’s contributions for each employee (and investment
earnings allocated to the employee’s account) are fully vested on the day the employee is eligible
to participate in the plan, which occurs when the employee is hired. The Township is not a trustee
of the defined contribution pension plan, nor is the Township responsible for investment
management of the pension plan assets. Accordingly, plan assets, and changes therein, are not
reported in these financial statements.

Deferred Compensation

The Township offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code, Section 457. The assets of the plan are held in trust (custodial account or
annuity contract), as described in IRC Section 457(g) for the exclusive benefit of the participants
(employees) and their beneficiaries. The custodian, for the exclusive benefit of the participants,
holds the custodial account for the beneficiaries of this Section 457 plan and the assets may not be
diverted to any other use. The administrators are agents of the employer for purposes of providing
direction to the custodian of the custodial account from time to time for the investment of the funds
held in the account, transfer of assets to or from the account, and all other matters. In accordance
with the provisions of GASB Statement No. 32, plan balances and activities are not reflected in
the Township’s financial statements
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Township of Solon

Notes to the Financial Statements

Note 7 - Risk Management

The Township is exposed to various risks of losses for claims arising from general liability,
wrongful acts, professional liability, property damage and destruction, crime, accidents, and
injuries. Risks of losses arising from possible claims are managed through the purchase of
commercial insurance. For all risks of loss, there have been no significant reductions in insurance
coverage from coverage provided in prior years. Also, in the past three years, settlements did not
exceed insurance coverage.

Note 8 - Joint Venture

The Township, along with six other municipalities, is a participant in the North Kent Community
Enrichment Board (the “Board”) under the provisions of Public Act 156 of 1917. The governing
body of the Board consists of members appointed by each participating unit. The Board was
formed for the purpose of providing recreation services to the citizens of its member
municipalities. The inter-local agreement governing the joint venture does not convey to its
members an explicit interest in the assets of the joint venture. Costs of operations and capital asset
acquisitions of the Board are supported by contributions from the member municipalities and fees
from recreation programs.

During the year ended March 31, 2025, the Township contributed $7,000 to the Board.

The Township is unaware of any indication that the Board is accumulating significant financial
resources or is experiencing fiscal stress that may cause an additional financial benefit or burden
on the Township in the near future. Separate financial statements are issued for the Board and may
be obtained from the Cedar Springs Parks and Recreation Board.

Note 9 - Construction Code Fees

The Township oversees building construction in accordance with the State’s Construction Code
Act, including inspection of building construction and renovation to ensure compliance with the
building codes. The Township charges fees for these services. Beginning January 1, 2000, the law
requires that collection of these fees be used only for construction costs, including an allocation of
estimated overhead costs.
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A summary of current activity showing current year ending surplus:

March 31, 2025
Current year building permit revenue ~ $ 110,472

Less related expenditures

Direct Cost 106,323
Current year surplus (Deficit) 4,149
Cumulative surplus, beginning of year 34,852
Cumulative surplus, end of year $ 39,001

The cumulative surplus of $39,001 is reported as restricted fund balance in the Township’s general
fund.

Note 10 - Subsequent Events and Commitment

The Township has reviewed all subsequent events through the issuance of these financial
statements and has determined that no further events require disclosure beyond the commitments
described.

Note 11 - Tax Abatements

Industrial property tax abatements are granted in the State of Michigan under Public Act 198, as
amended, to promote economic development, creation of jobs, and the construction or
improvement of facilities. The Industrial Facilities Tax (IFT) exemption must be approved by both
the local unit (after a public hearing is held) and the State of Michigan. IFT exemptions can cover
real and/or personal property. By State law, the exemption must be applied for no later than six
months after the commencement of the project and must be accompanied by a written agreement
between the taxpayer and the local unit. An exemption allows for taxation on IFT property at 50%
of the local property tax millage rate for a period of 1 to 12 years. Accordingly, such agreements
meet the criteria of "tax abatements" under GASB Statement No. 77. For the year ended March
31, 2025, the Township’s operating property taxes were reduced by $4,368, and the Township’s
fire operating taxes were reduced by $2,648 under this program.
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Township of Solon

Combining Statement of Revenues, Expenditures, and Changes in Fund Balance

Nonmajor Governmental Funds

For the Year Ended March 31, 2025

Revenues
Interest Income
Other Revenue
Total Revenues
Expenditures
Recreation and Culture
Capital Outlay
Total Expenditures
Excess of Revenues Over
(Under) Expenditures
Other Financing Sources
Transfers In
Net Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balance at Beginning of Period

Fund Balance at End of Period

Capital Projects
Velzy Park Total Nonmajor
Capital Project Construction Governmental
Fund Fund Funds
$ - § 245 245
- 1,627 1,627
- 1,872 1,872
- 1,900 1,900
7,675 -- 7,675
7,675 1,900 9,575
(7,675) (28) (7,703)
1,850 10,000 11,850
1,850 10,000 11,850
(5,825) 9,972 4,147
5,825 47,858 53,683
$ - 3§ 57,830 57,830
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Gabridge & Company, PLC
3940 Peninsular Dr SE, Suite 200

GABRIDGE & CQ T 616.538.7100

Fax: 616-538-2441
gabridgeco.com

September 23, 2025

To the Board of Trustees
Township of Solon
Cedar Springs, Michigan

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Township of Solon (the “Township”) for the year
ended March 31, 2025. Professional standards require that we provide you with information about
our responsibilities under generally accepted auditing standards, as well as certain information
related to the planned scope and timing of our audit. We have communicated such information in
our letter to you dated May 6, 2025. Professional standards also require that we communicate to
you the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the Township are described in Note 1 to the financial
statements. No new accounting policies were adopted and the application of existing policies was
not changed during 2025. We noted no transactions entered into by the Township during the year
for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate affecting
the Township’s financial statements was:

e The estimated useful lives of depreciable capital assets is based on the length of time
management believes those assets will provide some economic benefit in the future.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.



Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are clearly trivial, and communicate them to the appropriate
level of management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting,
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the
financial statements or the auditor’s report. We are pleased to report that no such disagreements
arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated September 23, 2025.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the Township’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Township’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to management’s discussion and analysis and the budgetary
comparison schedules, which are required supplementary information (RSI) that supplements the
basic financial statements. Our procedures consisted of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not
express an opinion or provide any assurance on the RSL



We were engaged to report on the combining and individual nonmajor fund financial statements,
which accompany the financial statements but are not RSI. With respect to this supplementary
information, we made certain inquiries of management and evaluated the form, content, and
methods of preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it has not
changed from the prior period, and the information is appropriate and complete in relation to our
audit of the financial statements. We compared and reconciled the supplementary information to
the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

Restriction on Use
This information is intended solely for the use of the Township Board of Trustees and management
of the Township and is not intended to be, and should not be, used by anyone other than these
specified parties.
Very truly yours,
L% U d 52 a.,(lm,pa:\j
Gabridge & Company, PLC
Grand Rapids, MI
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